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USIA Sponsoring Tllegsl Imports to Acquire Funds and Unload Surnlus Froducts

N

Aside from the fact that the Auvstrian consumers! markei is still dorrmant, more
and more USIA fimms are facing bsnkruptcy because they cannot compete with non--
USIa end foreipn mamifacturers.{l) In order to acguire ready cash and to un-
ioad surplus products, a number of USIA production administrations have started
to sponser the free imperl (Freischreibung) of commodities for Austriarn husinesse
men who are willine to take over unsalable USIA products.

This method of pushing UsIa's business anparently has the approval of ranking
USlh cfficials, In fact, Viadimir Tikhomirov, Soviet Direclor Gensral of USIa,
recently authorized Punin, chief bookkeeper of A/C Avtovelo, Automotive and

fine Mechanics Department of UsIA, to suonsor a shipment of 160 tons of sugar
which Frite Durst, Gemischiwaren u. Mineraloel Grosshandel, import-export,

Viennz VII. Neubaugassse 21, has imported from the Haviicek firm in Trieste,

In exchange for this serviee Durst has agreed %o vay A/0 aviovelo 160,000 schill-
i zush for a siweable 1ot of geoods which this department has had on -han

¢ several months.{2)

In the course of his nepoliations with Hoechtl, Burghart and Durst, all repre«
sentatives of Frity Durst, Pumin learned that these men have concluded similar
agreements with Medveyev, a Soviet official in the Hotel Imperial. Other Aviovele
officials have learned that UsIA's Foed Industry Administration has just made

a comcarable arrangement with an Engr. oretscha and that Frau Olga Frudwald,

a wall-known Vienna businesswoman, has ssked the soles and Purchasing OfTice cf
USIAYs Electrical Tndustry Administraticn te sponsor a shipment of three carlsads
of neon tubing, valued at 2,500,000 schillings, which she has just imporied from
Geimany. 3

Allegedly on the prounds that he does not want to do business with lhe well-=known,
Gormuri st~centrelled, export-import firm, "Intrac” Gesellschaft fuer Internatiocnalen
warensustausch und Cresshandel m,b.H. because of its unsavory recutation, Hoechtli
has also asked 4/0 Avtovelo to import 50 carloads of corn, white beans, iinseed
meal, potato pulp and oats which the Fritsz Durst firm wisheé’ to nrocure from Hune
gary.{ ) A0 Aviovelo cfficials have not yet accented Hoeehil's proposal.

CLASSIFICATION V“T/ CONF IDENTIAL

STNE 2 S WA NSRE DISTRIBUTION i

ARMY A | S AIR Foi 1 I i ]

This document is hereby regraded to
CONFIDENTIAL in accordance with the )
letter of 16 October 1978 from the <
Director of Central Intelligence to the

Archivist of the United States.

Next RAyromedzbor Release 2001/03/17 :




v

Approved For Release 2

10317 : 9%&%&%&&1‘005100044

O AGLNCY

* CENIYVAL INTILLI

it and Introc

gibie

5 Lheyp ; Lese of prestipe is geen in ig-
iiona with a/F vLcw'o Intrac has offered to h&nﬂlf; on bmalﬁ, of
4/0 svtovelo e sale of in so-called compensaiion goods 1 Hungary pro-
vided Lthat 1 1s nemed sole 1eoressniative in both Hungery and Jful !
duets manufsitured by svitovelo firms wesrticularly these of Austio-Fiax, USIA
officials believe Intrac officisls arc nrenared to sign a contract and wou &
be »illing % offer them son: sort of sales puarantes Sul Pt pressure fyon
U312 Hesdouastars to push th: sale of surplus raw maleriais and products,

4/0 Avtovelo (fficials nave (lvised Intrae that they will nob si;a 2 cuur"ot
witil Intvac 1as completed o overal transactions on their beholifl iR 7

Lhat bhids o2 dsion may have esn anflucnced by Smurvshenkov | 8 : suc-
ceszor as frector of UsSIA's (entral Com I'Clal Burean, who recent

#shenichn’ ov, director of i A/O Aviovelo sales and I’erhasjrm {Tics, that
Intra€ no nas a bad repubating (0D

£ U314 Her, warters has just 3siied an order forbidding USIA enterprises to
wpt a9 Compensystion ary nreduels similar to those menufaciured
a result of Lhis o der, the 4/0 Avtovele Department, canr i
; beurt. NV, Budapest, 3zeftt viea 5,

“atl trucks ond an unknown number
As it new stau s 2/0 Avioveio offieciale will pr
ungarian foodst

Xl

LET ..atimr oneraticons at Lhe Hirtenberger Pa'ronene
nt {m,rx w:p‘ yi i3 have that several hendrad maschingo
ped in accordenc: with a Limcc-w order which Tikhomirov recel

iotel lmperial scetime in January 1950

rz,er werkzeug-~u. A-’erleyeup’u“"‘ Ingz.
hauled and moderpized
ad from the Soviat dn'm

Led delivery of
mc’lI‘u!KﬂA af .,

rrank & C'o has completel,
which 1514 re-
ag'o f;s yei r,h(' Soviels have
whi_clx arz now being held in a Jusch-

.A-.:gm

Lo

T

¢

sh Hewhz & Jo
Jbs nrices

aupe Diesel

hrieal unils; toc
Jthm,‘xL to ihe Far L

b, "0ghtex, Import- und bHxpot *m.b.H., Vienna VI, Thegbaldgasse 19, hos
advised A/0 Avtovein thal © i imterested in pumhwmg- Diesel motors
for shipment to Argentins.

; wishes to purchase
o benpalf{ o the Keler By

5 buses,
ss Sirm

and Diegel moto::
(72

¢ I M. Proschek, Vienna 1Y fivuknerstrasse 2, has informed A/ fvievelo
that he would 1i'te to b siie epresentative of Avtovelo products in the
degtern nrovineds ol Absir
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repsonnzl Chanpes in USiA Headguarters

10. P. Kabalevski has been appom?ed deputy to Tikhomirov, doviel Ge Tal
Director of UsIA. ‘iikhomirov's interpreter, schapira, has besp recalled
to Moscos and il is reporied that he will be assigned to Berlin wiere e
will continue to work ss en interpreter for Usla.

11, Following a two menths' vocotion in noscow, Khotkov, Chief of UsLi's Legal
Department, was suddanly recalled to the Tssi. Khotkov is scheduled ta re-
turn teo Vienna O June 1»?”) and U5Is employees helieve he will brirg new
directives from Moscow. Lie. Bagdazarov, counselloc of the Legal Deparimend,
hzs been transferred to Berlin. '

(25X1A 25X1X
(1) Comment: According to an unprocessed report, _ and dated
25X1C the uOVlLt are nrepuring to dump large guantities ol USIA
products on the Ausirian rarket in snother attempt to underasell thelr com=
petitors, In this comnec ,1on it is also interesting tec note thal a nsually
reliable source ranorted 31 May 1950 dﬁ at the Uwla=-controllaod J. M Voith hes
not received any soviet orders since Septenb.r 1JL9.
25X1A (z)
25X1A - Comment:  Fruchwal? is one of six tustrians recently hi
bacher B fagmor to cowvabs Jlo ac. cwboldiany Chepytho :;;*" T
Company in Teheran. Frau 3.“ "peina Ld and her colleagus S Wwo
year conbract and they will leave for Teheran in the ve ry aear Tuture.
25X1A (M-‘ anent : red that the Lirkt Industrr and Fooc stry
Adminiatrations of o o ectablish in Vienna sove ctall
ghbores which will attlets for textiles, leather poods, ond foodetulfe
. brought into A!“"tf'ul il le'j.;ﬂ" 3. duly free froa the satellites
25X1A (5)- Comment: Wamy Austrian businessmen are nou reluctant te <o business
with Inbrac omb.H. &8s 2 ~esult of the hostile campaign which the Vienos
press has wsged apainst t":.> firm curing recent weeks.
- 25X1A |
25X1A . (6) for a mors detailed aceount of aviovela's cur-
rent negobtialions with vevious Hungarion firms. '
25X1A (7)-(; i the 1950 T
o Calpass , Toooobrirasy
25X1A o ,
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